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INTRODUCTION

The following study was conducted in accordance with Proviso 109.11 regarding the
Educational Credit for Exceptional Needs Children (ECENC) program. The data and
information contained in this report are from Fiscal Year 2017 and were provided by
the South Carolina Department of Revenue (SCDOR), the South Carolina Education
Oversight Committee (EOC), and Exceptional SC.

]
SOUTH CAROLINA SOUTH CAROLINA DEPARTMENT OF REVENUE
In concert with Exceptional SC, the SCDOR assists in record keeping, account
management, and disbursing grants awarded pursuant to Proviso 109.11.
DEPARTMENT OF REVENUE

The SCDOR implements and oversees the tax credit for Exceptional SC donors.

The SCDOR develops and implements a process for eligible parents to reserve, apply,
and receive the ECENC refundable tuition tax credit (Parental Tax Credit).

ﬁ SOUTH CAROLINA EDUCATION OVERSIGHT COMMITTEE
The EOC determines the eligibility of schools to participate in the ECENC program.

Sc EDUCA"ON Once a school is designated as eligible, it must submit an annual compliance audit
OVERSIGHT COMMITTEE to maintain E|Iglblhty

The EOC establishes an advisory committee, including parents, representatives
of independent schools, and independent school associations, to provide
recommendations to the EOC on assessment reporting and other matters

as requested.

& EXCEPTIONAL SC
Exceptional SC is the new face of the ECENC and is a 501(c)(3) that provides
scholarship grants to exceptional needs students in South Carolina to attend
credentialed private schools.
EXCEPTIONAL SC
Exceptional SC fundraises, accepts, and reviews student grant applications, and
awards scholarship grants based on a number of criteria. Students who are
awarded the scholarship must attend a school that the EOC has approved for
program participation.



EXCEPTIONAL SC

Exceptional SC is dedicated to supporting exceptional needs students and families
in South Carolina. The ECENC program was reorganized in 2016 to better serve
South Carolina’s exceptional needs students, according to Proviso 109.11.

To receive a scholarship grant from Exceptional SC, exceptional needs students
complete an application to prove eligibility. The Exceptional SC board reviews
applications and awards scholarship grants based on a number of criteria. Per
proviso stipulations, scholarship grants are awarded to incumbents (students
who have previously participated in the program) first and then to students who
é are new to the program.
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Data provided by Exceptional SC.
*as of June 30, 2017; The proviso permits a 2% administrative fee. 2



DONOR TAX CREDIT

Individuals and corporations who pay South Carolina taxes can donate to the
Exceptional SC 501(c)(3) scholarship fund. Donations to Exceptional SC can be
claimed as a tax credit.

~
S$C1040TC
> DT

South Carolina Donors complete The SCDOR confirms Donors claim the
individuals and/or the Exceptional SC the credit amount, credit amount with
businesses make Donation Form, provided the statewide their SC income taxes
a donation to and Exceptional SC $10 million cap has using SC1040TC or
Exceptional SC. notifies the SCDOR not been met. SC1120TC (code 057).

of the donation.

Donors are:
- Eligible to claim a dollar for dollar credit on state income tax liability
- (or) Entitled to a tax credit against bank taxes imposed pursuant to Chapter 11, Title 12
- Limited to a maximum credit claim that is 60% of their one-year tax liability
- Not allowed to designate specific student or school as beneficiary
- Limited by a first come, first served annual statewide cap of $10 million

$10,000,000 $15,083 667

donor credits average gift individual and
per donor corporate donors

100% of the statewide cap met

Data provided by the SCDOR. 3




PARENTAL TAX CREDIT

Parents or guardians of exceptional needs students attending eligible schools
can apply for a refundable Parental Tax Credit toward their South Carolina
income tax bill. Parental Tax Credits can only be claimed for actual out-of-pocket
spending on tuition, up to $11,000. There is a statewide cap of $2 million in
credits, reserved on a first come, first served basis.

Parents make their Parents complete and The SCDOR confirms When the family files
payment to an submit Form TC-57A to the “reservation” of SC income taxes, the
eligible school for an the SCDOR to request a parental refundable parental refundable
exceptional needs a Parental Tax Credit. credit, so long as the credit amount is used
student’s tuition. Parents should retain statewide $2 million to complete Form {-361.
documentation of their cap has not been met.

child’s eligibility for
their own records.

$3,317,635.96 applied credits

508 322 $6,211.19

applicants recipients average amount
per recipient

S2 million claimed

Data provided by the SCDOR. 4



Schools apply to the EOC to participate in the ECENC program. A list of eligible
schools is available on the EOC’s website (eoc.sc.gov) as well as on Exceptional SC’s
website (ExceptionalSC.org).

In order to receive an Exceptional SC scholarship
grant for an exceptional needs student, the school
must: be a private primary or secondary school
physically located within South Carolina; not
discriminate on basis of race, color or national origin
in their admission of students; use a curriculum
which includes courses listed in state diploma
requirements; use national or state standardized
testing and provide test scores to the EOC; have
physical facilities that meet local, state and/or
federal laws; be a member of SACS, SCACS and/or
SCISA; and complete an annual compliance audit.

27

counties with

at least one
eligible school

Each year, private schools interested in participating
in this program must apply for eligibility with the
EOC. This application process helps protect students
and families by ensuring schools meet and continue
to meet the program eligibility requirements. To
be considered for eligibility, a school must initially
provide the EOC with information on the school’s
eligibility (outlined previously), assessment score data
from the previous school year, the number of grants
received in the previous school year, and a copy of an
audit of the organization’s financial statements.

114 eligible schools

96%
of eligible
schools enrolled
scholarship
recipients

112 schools received funding

Data provided by the EOC and Exceptional SC.



GRANTS BY SCHOOL

The EOC approved the following schools to participate in the Exceptional SC
program for Fiscal Year 2017. All eligible applicants received grant funding.

ELIGIBLE SCHOOL HAVING RECEIVED
SCHOLARSHIP GRANTS

Addlestone Hebrew Academy
Anderson Christian School

Ashley Hall

Beaufort Academy

Ben Lippen School

Bishop England High School

Blessed Hope Christian Academy-York
Blessed Sacrament School

Bob Jones Academy

Calvary Christian School

Camden Military Academy
Camperdown Academy

Capers Preparatory Christian Academy
Cardinal Newman High School
Carolina Christian Academy-Lancaster
Cathedral Academy Charleston
Chabad Jewish Academy

Charleston Collegiate School
Charleston Day School

Cherokee Boys School

Christ Church Episcopal School

Christ Our King-Stella Maris Catholic School

Clarendon Hall

Colleton Preparatory Academy
Covenant Classical Christian
Cross School

Crown Leadership Academy
Cutler Jewish Day School

Divine Redeemer Catholic School
Einstein Academy

First Baptist School of Charleston
Five Oaks Academy

Foothills Christian School
Glenforest School

*Verified by Exceptional SC
**Verified by the SCDOR

NUMBER OF
GRANTS ISSUED*

<10
37
<10
<10
23
42
<10
17
16
11
<10
96
<10
56
<10
<10
<10
<10
<10
<10
72

<10
30
<10
13
<10
11
<10
58
<10
<10
<10
16

VALUE OF
GRANTS ISSUED**

$34,851.00
$160,075.00
$37,610.34
$1,781.25
$71,819.50
$217,500.00
$2,364.00
$50,002.55
$22,389.50
$21,718.27
$46,074.50
$912,205.00
$49,138.50
$295,256.35
$577.50
$1,117.50
$25,400.00
$39,252.75
$15,560.00
$15,000.00
$289,274.38
$98,307.50
$4,175.00
$79,262.50
$17,395.40
$37,125.00
$7,393.00
$79,671.61
$13,000.00
$284,454.30
$2,753.70
$14,956.13
$420.00
$76,807.87



GRANTS BY SCHOOL

ELIGIBLE SCHOOL HAVING RECEIVED
SCHOLARSHIP GRANTS

Grace Christian School

Greenwood Christian School
Hammond School

Hampton Park Christian School
Harvest Community School
Hawthorne Christian Academy
Heathwood Hall Episcopal School
Heritage Academy Hilton Head
Hidden Treasure Christian School
Hilton Head Christian Academy
Hilton Head Preparatory School
Holy Trinity Catholic School

HOPE Academy

Hope Christian Academy

James Island Christian

John Paul Il Catholic School
Laurence Manning Academy

Mason Preparatory School

Mead Hall Episcopal School

Miracle Academy Preparatory School
Mitchell Road Academy

Montessori Academy of Spartanburg
Montessori School of Anderson
Montessori School of Mauldin
Nativity Catholic School

New Covenant School

Newberry Academy

Northside Christian Academy

North Walterboro Christian Academy
Oconee Christian Academy
Orangeburg Preparatory Schools, Inc.
Our Lady of Peace Catholic School
Our Lady of the Rosary Catholic School
Palmetto Christian Academy

Pee Dee Academy

Porter-Gaud

Prince of Peace Catholic School
Ridge Christian Academy

Sandhills School

Shannon Forest Christian School

*Verified by Exceptional SC
** Verified by the SCDOR

NUMBER OF

GRANTS ISSUED*

<10
<10
<10
20
<10
<10
<10
<10
30
29
16
<10
62
<10
<10
22
13
<10
<10
74
<10
<10
14
<10
<10
<10
21
<10
<10
11
<10
33
36
<10
<10
<10
23
23
77
26

VALUE OF

GRANTS ISSUED**

$1,324.50
$19,463.58
$22,663.70
$22,230.50
$3,465.00
$6,100.00
$19,914.00
$12,242.50
$179,345.00
$223,060.50
$98,779.50
$14,551.00
$566,770.99
$39,635.63
$2,316.00
$107,509.11
$18,363.25
$50,675.75
$17,412.00
$339,540.00
$36,297.50
$23,975.00
$45,479.00
$6,657.50
$5,593.60
$5,718.20
$32,787.50
$20,999.47
$921.00
$7,345.65
$17,496.00
$107,940.00
$192,304.50
$24,137.76
$17,370.00
$23,369.00
$63,589.40
$118,562.50
$719,031.75
$90,040.72






